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Anti-corruption
compliance worry

Is Corporate Malaysia ready for new laws against bribery?

By GANESHWARAN KANA
gneshwaran@thestancomumy

FETALING JAYA: Husinesses in Malepsis
have less than a yenrmcnmplyvﬂmmelegal
At v ian Anti-
Corruption Cumm!ssl.m [M.AOCIA:[ bt con-
cerys e visen on the readiness and aware-
ness of commercial arganisatons; espacially
small-seale busineses,

Questions have alao been mised on wheth-

tmes the value of the gratifcatkon or RMImi,
wl'lclawrn..hlgher o be subjected 1o impris
Gnment pot excesd| ZK i) years, ar o bot

Came June 1, M0, Corporate Malaysia
must brace dtself for the new anti-bribery
masure as the govprmment saeks to weed out
carription in the doval business scene.

I just 10 month's tme. Seetion, 174 of the
MACC Act will come Into fores and businesses
operaring in the eountry aré expected to
infroduce adeguate: procedures. t¢ prevent

Withaut such procedures guch &= internal

er Jocol have d ade  actsof
quAte INtErNE] measires o prevent potential
acts of corTuption.

If found guilty of an act of corruption
under the soon-o-beenforeed Section 17,

miidelines or staff meining. companies and
their directors: could be prosecuted undor
Sectitn 1?.'\1f.m sssociated persan such as an

the - penalties imposed on a
organisation would be sevare.
A ompany could be fined not less than 10

15 canght involred
in. :nrmpnun for the henefis of the commer-
ridl orpanisation.

Retall that the Partlament passed 4 bl in
April 2018 1o amend the MACT Act 2008, pri-
moarily with the maertion of Section 174, The
Iy s gazetted on May 4, 2018,

Speaking to StarBiz, Minority Sharcholders
Wiatch Group IMSWE) chiel execitive officer
Devanesan Evanson said that mary busines-
5 In Malnysla were still del their com-
plienre with the requirameants of Sertion 174

‘Thegmdltul\gm mmam!murucmnpa

i,
v stiried o ehqw |nrere=mpnepaﬂng for
Section 174,

“It i definitely not difficult o implement
1he Adieguate procedures, e companies jus
nieed e will 1o do'is™ e sald,
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Facebook,
Amazon set
lobbying
records as tech
scrutiny grows

|| COLOMBUS: Facehook Inc and Amazon.com

Ine ser records for lobbying in the second
quarter & Washington ramped up scruting of
big technology companies, while Google's
spending dipged as it condnned 1o reshoifle
its Influence operations.

The worlds largest saclal media site spant
more than U554.1mil on lobbying, the most
emong hig Internet platforms, an increase
from its previnus high in the same period 4
yrar earlier.

Fatehook disclosed lobbying sround biock-
chain, the technfiory that underlies crypto-
mirrencies. The company has been trying to
win support for its. Libe coyptocursincy,
which deew scepticlsm  from  President

pomald Trumg, congresslonel Demoerats and
Peders] Keserve chafrman jeroms Fowsli and
toolk & beatng from lawmakers in both hious-
es of Congress durlng Two days of hearings
Last wesk.

Thzcnmpanywss &lan in the final stages af
setling an mvestigition iy the Federal Trade
Commissinn info pn\r.lry \I'JI:IliII‘IDnﬁ in . the
Cambridge Analiey scandal, The FTT has
woted (o fing ﬂlu' cmr:reﬂy u’ssshll umu I
extpiected L announce te final detalls of the
semiement within days,

Amazon spent more than US§dmil on lob-
hying toppine a guarterly record in the fes
throe menths of the Year; aceording o discio
sures filed with Congress: before Monday's
mmnl it deadline. Amazon, which runs a
by dg OpErGHon on o diverse range
of msues. osing in on & US310hil cioud
seTvices comract that the Pentagon is pofsed
£ awart i a single hidder next month

Last woels Trump eriticised Amazon as the
perceived front-ronner for the conienet, say-
ng. unynrﬁeﬁ such gs Omcle Carp and
Microsoft Corp had complzined that the pro-
cess Was unfair.

Oaele hos bed a sustained lobbying cam-
parign against the departments plans m
award the project; lmowmn as joint
[refense I cture, or JED to a su\gr
bidder,

T Fuame, eoseon hived el Miller, who bus-
dlest TS84l for Trump's 2016 campaign, to
tohby for i doud compuring division on
tssues refated to “cyber semdty and technod

sarvices,” the Glings sher

anJuly 18, Tromp said hewmﬂdlwk“vw
seriousiy™ at the bl

Oracle spent almost U531 ¥mil during the
quarter, when it said it lobbied on issues
incturling chourd and government IT procuse
ment. — Aioambeng
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Mah Sing buys Kepong land for M Luna project

PETALING JAVA: Mah Sing Group Bhd has
aequired 4 5.47-arre tract of land in Taman
Mutropolltan, Kepong for the develapmeim
of the M Luna serviced apartments projece

The piece of land, which was perchased
for abous RM94.Emil, will eventually see the
development of the serviced ‘Apartments
with 3 HM705mil grass development value
[GDV)

Mah Sing said that the fand is ready for
Immediate development a5 it comes with an
epproved development order for serviced
spariments,

The fund i Iocated 200 metses from the

I(u pang. Metropolitan, Park, which also

des 4 1d(-acre lake, and is also next to
me Middie Ring Road 2 (MRRD),

households formed per year compared o
BE.OO0 new houses completed per year (2002
o 2017)," Leang added,

Acearding o the statement, the most

“Thiz s our second fnd ition for
2019 snd refiects Mah Simes ability 10
acruire reasonably priced prime lind which
s ready fof o gulck urnaround,” suld Mah
Sing founder and group managing director
Tan bri Leong Hoy Kim in a statement.

“fur strategy 18 on the right frack, sup-
parted by ‘the demand-supply  gagp m
Makaysia; Whﬂll:‘b) there afe Z12,744 new

L unlts in the W
have an indicatlve bufit-up of 700 5q ft and
an indizatlve siarting price of RMSES00)

The profect will be developed over four
years with & registration of interest exeecise
plannad for the fourth quarter of (his yeir,

The development |s some Skm from Mah
Sing's Lakeville Residence in Taman Wabyi,
Bafu Caves, "

The upcoming Metre Primn MET2 Station,
schediled for operations ln 2021, Ia only
J.3km from the project, while the Taman
‘Wahyn KM station is situated 4km away

The company said that based on populas-
tion analysis and market survey, it intends
1o target mainly first-time home-bipers and
upEriders.

With this land buy, Mah §ing said I
prime: fandbank has grown o 2,104 scres
with-a foal Temaining GOV and unbilled
sales of KM25.84bil to sustain growth over
eight to nine years.

Report: Morgan Stanley
hired for MAS strategy

Investment bank will be looking at options, including stake sale

KUALA LUMPUR: Khazanah Nusional Bhi
his hired: Mur?m Stankey ta explare st
ﬂrmn"u {1 ysmd\irl e B, the nation's
logs making hip carrier. according o
pmulr rnnmhr wm- the mater.

The Investment hank will be responsihle
for looking at options for the airline, inchad-
mga ]'micn,.:.ll stirke sale said e peapke who
askud nbt 10 b narhed as iiw dl.«_ inns ave

since Khiazanah thol L private in 2014 follow-
Ing: pwa wagle cldenis - ane' of dis planes
vanished cver the Indizn Orean and ancther
was shot down over Ukraine,

While revénusas have been rising over the:
past year; gvercapacity in Asia and extermal
volatifity ictuding the tride wir between the
U5 sind China are expected o continge to
hiEmper grawith, the company said i june,

aske

private. Malay:

St s e
airtine, sims to ger & dezl done by the end of
this yesr, one of the people said.

Diseussions ave ongoing and detalls inelud-

ing timeline could stll change, the petple
said, fnazanah 15 working on the wuy o=
waard for Malaysin Adrlines, including svaluat-
Ing all siretegic options o revive its perfor-
mance, the govereign wealith fund said in an
‘emaited response to Blopmberg News.

A pepregentative for Malaysia - Airlings
declined t comment, referring the matter i
Ehazanith A representative for Morgan
Stanley declined o comment:  Malaysia

Makaysia Alrfines te come
up with a strategic plan chhruary 0 quhull
compete in the a!nnnun industry and defiver
better s after it missod bW [
deadilies, Prime Minister Tun Dr Mabair
Mahamad said Ihw‘h :hs;sthe gmwnd-
et 18 St“ﬂylﬂg IPOPOSALE. 1T TECEIVE;
Em't.henil.!lneﬁum]uca? mvestors.
While Tir Mahathir has said the carrier still
faces the possthility of being shut down asthe
government seeks-to save money, ke also
emphusised that e wants the alrdine tw recoy.
o and litep “Malaysio® In it name. He also
acknowledged that l'kln]N{ Im- cnmr
around without lenx u £

Alrlines hes been seeking to itmelf

for the g "“

Proposals: DOr Mahathir s3id the govern:
ment iz studying four propasals it received
far the airfine from local mvastors, —
Reuters
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Destini secures
three-year
contract

from Petrofac

PETALING JAVA: Destini Bhd has secured a
three= W{r contract from Petrofac (Malaysia

ad to-service its wells in Malaysia
through its whally owred subsidiary.
Destinl DU Services Sdn Bhd (DOS).

In & statement, Destini said that the con-
tract which-has the option of-a onp-year
axtension, was awarded to it on June 26,
2019 for the provision of tiabular handling
oguipment and cunning services for all
Prirofac welks focated oftshore Malsysia.

The contract’s total vaiue 15 not fixed and
will depend on the amount of work orders
o be issapd by Peirofar fo DOS throughout
she confract duration, which commenced
onJuly 1

The tontract 5 expected to contrlbule
positively to the group's earnings In the
Tunare,

Destind operates in four major industnes
- aviarion, marine, oil and gas (0&G), and
lamd systems,

Meznwhile, Petrofac ls part of the
Petrofac group of companies, & major DG
multinational enpgaged in variows aspects of
the D&G industry,

Pelrofie carries out the business of expla-
ration and production of petroleum.

Ireka forms JV to explore rail opportunities

PETALING JAVA: Ireka Corp Bh has enterad
intn & joine ventore {JV) and- sharehodders"
apreement with CERC Urban Traffic (Europe)
o Tind (CRRC UT Turnpe) to parsye urhan
trarsportation bosiness. opporfunities: i
Ma]a,nsla and the South-Esst Asian region,
parth the aress of rail, urban wns-
partation, {ﬂgtsul:s. trading and construction.

In 8 statement, freka said thin 8 51:49 TV
company would e edtablished
Bapwaen freka and CREC LT Burmpe.

CRRC LT Europe is 8 subsidiary of CRRC
Urkan Traffic Co Trd. a member of the CRRC
Group, the woeld's largest mmilingstock-and

rail fransit equipment manufacturer,
Earlier on Dec 4, 2017, CREC UT Europe also

toak a strategic stake it Treka, Bnerging as o

substantial shareholdsr, hnl.sllng appraxé-

metely an 8.

ny. “The busu‘a:sseg of the TVCo will lnl:h!dl'

sabes and -0l Lk

of manufacturing in respect of vehicies,
mnchinery and eiuipment; and 1o explore
lomg-term investment opportanites for urhan
transpartaton projecs and logistics bisiness-
s aaid Ireka.

Tretkn el that the [VEa would alss focus

products, specials ]JJ.Il‘pOhE wehicles and other
electra mechanizal eiipment from CRREUT
and drs afilliates,

“In ‘addition, the |VCo will aise provide
coordination and liaison services on urban
transportation: projects; installation, mainte-
mance and afferssaies servides, the possitiling

ufl. prod urkian, traffic sobutions to the
gevertiment; city counclis and public instin-
tions by deploying integrated sclutions and
Innovative products such as new energy elec-
tric buses, and the sutonomous rail rpid
transit (ART) system.

ART is 0 leading edgé technology from the
CRRE Group that combmes the transit capaci-

ty of a mexdern tram with a vinual mack, reil-
l=ss technology, hence bringing about a signi-
jcant reduction in fmpfementation cosesand
ﬂJlem: compaced to traditional rail wansly

I|-|.=k.tl"M e
ture; real estate and technology.
Inits over five decades of operation in the

" Infraseructure business;: Ireka “has heen

Involved in notable projects such as te MET
T rail e, the KL Internationad Airport mn-
wi, the Kk meur Middle Ring Rusd 11
AT the North-5outh Expressway, amang oth-
ETS,

Section 17A widens MACC powers to prosecute companies
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Acknowledging the need tn rajse ‘avenres
riuss.on Section 174, MACE chiif

direptors must Tie more vigilant in firture and
mitst consciously implement anti-corription

et Latheefs Koya said recently thar the: come

mission had on En
campagm.
‘The enforcement of Section 174 Widens the
MACDS: powers to pmsmlb: cammaercial
inwolved ion, murks
o signiticant shilt l\-mn the praft-busters
Im‘u-. on only ndivigduals before this.
Dievanieszn said the move o enforee Section
174 — alan known as the corporate linbility
provisien - is “Tong overdie®,
Wik the legal prml.m. he board of

eSS
ESTRTATR| il kin plack, the sk
af the o directar bpdng prozecared
mme sct of corrupton is fowes,”
b
Aceoeding to the iitite of Corparie
Directars iderit and CEQ hichele

irec pres

Fythe Lim, the enfarcerment of Secton 174 1

canglstent and atigned with global davelop-

ments, spenﬁu]ly‘ the United Hingdnim.
“The intentinn-of Sectinn 174 &5 for boards

to overses thie risk ol corraption in companies

st fhe o towke From the aop. This
Tmeans putiing in place adequate procedures

ant processes, and governanes srucmres,
“Boards and direchxrs connor dissocite
llmn-sglws wlih the bssues within the compa-

'thE face = that if there are 10 P
vodures in place, then theee Is a defence i
Tt - diveetoes aee el " shie said.

Tim polnted oug - that | MACE only
lonnched the “Guidelines \m Adequata
Procedures” in Decamber 2018,

“Iti= & bit premature to determine whather

Malaysian companies have adeguate intemmal
anti-corruption  measices  There ls not
enough dits ﬂunii&hle}nat yer.

"There should be greater clarity af least a

Year after the provision comes infe force in

Jome 20207 shiesaid.

Devamesan sald that Sechon 174 may. not
completely eradicate corruption in the
Malaysian corporate sector,

Quoting the exarmple of Encon Corg, which
hit b&‘llllﬂ‘uyty in 2001 affer a massive
accounting fraud in the US, Devanesan said
that businesses would sl find ways to.skirt
the anti-corruption tules,

“Fo prevent this, the w&:h\ﬁlﬂ send &
strong metsage to-all Stakeholders thot severs
action will be taken agninas those who toy o
bend the rales.

ugh strict enforcement, the MACT
st show that any corrupt practice will niot
e falerated,” he said.



